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LIMITED OFFICIAL USE TAIPEI 3270 

E.O. 11652: N/A 
TAGS: BGEN, TW, BR 

SUBJECT: RCA EXPANSION AND INVESTMENT IN BRAZIL 
REE: BRASILIA 3661 

1 . RE PARA 5 REFTEL. RCA NEVER HAS AND DOES NOT HAVE PLANS 
TO MANUEACTURE COLOR TV'S IN TAIWAN EITHER FOR EXPORT OR 
FOR THE DOMESTIC MARKET. 

2. RCA DOES AND WILL CONTINUE TO MANUFACTURE COLOR MODULES 
(COLOR CIRCUIT BOARDS) WHICH ARE SHIPPED TO THE US AS A 
COMPONENT EOR INCORPORATION IN FINAL ASSEMBLY AT RCA PLANT 
IN INDIANAPOLIS. ACCORDING TO LOCAL RCA 

GENERALY MANAGER, PRODUCTION OF COLOR MODULES IN BRAZIL 
WILL COMPLEMENT PRODUCTION IN TAIWAN ALTHOUGH 
LOCAL PRODUCTION EVENTUALLY COULD BECOME A BACK-UP OPERATION 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 TAIPEI 03270 2408 19Z 

TO THAT IN BRAZIL. WE UNDERSTAND THAT RCA HAS NO PLANS TO 
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UNDERTAKE EINAL ASSEMBLY OF COLOR TV SETS ANYWHERE EXCEPT 
IN THE US, WITH POSSIBLE EXCEPTION OP A LIMITED NUMBER 
BEING ASSEMBLED IN BRAZIL POR THE LOCAL MARKET. 

2. LOSS OP EMPLOYMENT IN TAIWAN HAS NEVER BEEN A PACTOR 
IN RCA CONSIDERATIONS FOR EXPANSION OR NEW INVESTMENT. 

IN FACT, OPPOSITE IS TRUE, AS ONE OP RESTRICTING 
PACTORS IN RCA EXPANSION ON TAIWAN HAS BEEN INABILITY 
TO OBTAIN ADEQUATE LABOR. 

UNGER 
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